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Item 2.02.

Results of Operations and Financial Condition

On January 8, 2018, Natus Medical Incorporated (the "Company") is issuing a press release regarding 2018 annual and first quarter
financial guidance including fourth quarter and full year 2017 revenue estimates. A copy of the press release is furnished as Exhibit 99.1 to
this Current Report on Form 8-K.
The information in this Item 2.02 and the exhibit attached hereto shall not be deemed "filed" for purposes of Section 18 of the
Securities Exchange Act of 1934 (the "Exchange Act") or otherwise subject to the liabilities of that Section, nor shall it be deemed
incorporated by reference in any filing under the Securities Act of 1933 or the Exchange Act, except as shall be expressly set forth by
specific reference in such a filing.
Item 9.01.

Financial Statements and Exhibits

(d) Exhibits.
Exhibit No.
99.1

Description
Press release dated January 8, 2018 describing the Company's 2018 annual and first quarter financial guidance and
other financial information.
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Dated: January 8, 2018

By: /s/ Jonathan A. Kennedy
Executive Vice President and Chief Financial Officer
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Natus Medical Announces 2018 Annual and First Quarter Financial Guidance
•
•

Announces Fourth Quarter preliminary revenue
results
Announces Fourth Quarter 2017 Financial Results Conference Call
Date

Pleasanton, Calif. (January 8, 2018) - Natus Medical Incorporated (NASDAQ: BABY) today announced its financial
guidance for the first quarter and full year 2018.
For the full year 2018, the Company expects to report revenue of $535.0 to $540.0 million and non-GAAP earnings per share of
$1.60 to $1.65. For the first quarter of 2018, the Company expects to report revenue of $125.0 to $127.0 million and non-GAAP
earnings per share of $0.23 to $0.24. The first quarter and full year of 2017 included approximately $10.0 million in revenue
from a non-recurring contract with Venezuela that is not expected to reoccur in 2018.
The full year and first quarter 2018 non-GAAP guidance does not include expenses for the U.S. medical device tax, which is
expected to be repealed or suspended early in 2018. If not repealed or suspended, the medical device tax will have an annual
after tax cost of approximately $3.0 million.
The Company expects to report revenue of approximately $131.0 to $132.0 million for the fourth quarter of 2017, and full year
2017 of $500.5 to $501.5 million.
“Revenue in the fourth quarter was lower than expected due to weakness in our U.S. Neurodiagnostic business. In addition, due
in part to disruption from the integration of computer systems, fourth quarter revenue was also lower than expected at
Otometrics. Revenue from our recently acquired neurosurgery business was slightly above our expectations. Newborn Care
revenue performed as expected,” said Jim Hawkins, President and Chief Executive Officer of Natus.
“We are increasing investments in key product areas in 2018, including Otoscan and certain Newborn Care and Neuro products
which will drive future organic growth opportunities and maintain Natus' leading position in these important markets,” Hawkins
said.
“Our planned launch of Otoscan early in the year will provide minimal revenue in the first half of 2018 and we will incur
additional development and product launch expenses related to its introduction. We expect Otoscan revenues to ramp in the
second half of 2018. We believe Otoscan is a game changing product that will revolutionize the hearing aid fitting market,”
Hawkins said.
“Many of these investments started in 2017 and will continue throughout 2018. We believe the return on this additional
investment will be rewarded with greater long term organic revenue growth and operating margin expansion,” Hawkins
continued.
The Company will release its 2017 fourth quarter financial results before the market opens on February 7, 2018.
Use of Non-GAAP Financial Guidance
The Company’s non-GAAP earnings per share guidance excludes non-cash charges for amortization expense associated with
intangible assets from prior acquisitions, which the Company expects to be approximately $30.0 million and $7.5 million for the
full year and first quarter 2018, respectively, and which the Company expects will reduce GAAP earnings per share by
approximately $0.72 and $0.18 for the respective periods. Non-GAAP earnings per share guidance also excludes certain
remediation costs related to the Company's FDA warning letter and the U.S. medical device tax. The

company expects the excluded remediation costs will reduce GAAP earnings per share by approximately $0.14 and $0.03 for the
respective periods. The medical device tax, if retained, is expected to reduce GAAP earnings per share by approximately $0.07
and $0.01 for the respective periods.
The Company believes that the presentation of financial guidance excluding these charges provides meaningful information to
both management and investors that is indicative of the Company's core operating results.
About Natus Medical
Natus is a leading provider of healthcare products and services used in the screening, detection, treatment, monitoring and
tracking of common medical ailments in newborn care, hearing impairment, neurological dysfunction, neurosurgery, epilepsy,
sleep disorders, and balance and mobility disorders.
Forward Looking Statements
This press release contains forward-looking statements as defined in the Private Securities Litigation Reform Act of 1995,
particularly statements regarding the expectations, beliefs, plans, intentions and strategies of Natus. These forward-looking
statements include statements regarding the anticipated revenue of the fourth quarter of 2017 and the revenue and non-GAAP
earnings per share for the first quarter and full year 2018 and the impact of amortization expense associated with acquisitionrelated intangible assets. These statements relate to current estimates and assumptions of our management as of the date of this
press release and involve known and unknown risks, uncertainties and other factors that may cause actual results, levels of
activity, performance, or achievements to differ materially from those expressed or implied by the forward-looking statements.
Forward-looking statements are only predictions and the actual events or results may differ materially. Natus cannot provide any
assurance that its future results or the results implied by the forward-looking statements will meet expectations. Our future results
could differ materially due to a number of factors, including the effects of competition, changes in U.S. and foreign tax laws, our
ability to meet government regulations on medical devices, the successful integration of the Otometrics acquisition and achieving
our profitability goals for Otometrics, the demand for our products and services, the impact of adverse global economic
conditions, including foreign exchange rate changes, on our target markets, our ability to expand our sales in international
markets, our ability to maintain current sales levels in a mature domestic market, our ability to control costs, risks associated with
bringing new products to market and integrating acquired businesses and our ability to fulfill product orders on a timely basis.
Natus disclaims any obligation to update information contained in any forward looking statement.
More information about potential risk factors that could affect the business and financial results of Natus is included in Natus'
annual report on Form 10-K for the year ended December 31, 2016, and its subsequent quarterly reports on Form 10-Q, and in
other reports filed from time to time by Natus with the U.S. Securities and Exchange Commission.
Additional information about Natus Medical can be found atwww.natus.com.
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